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OATH OR AFFIRMATION

Peter Lawrence CEO swear or affirm that to the best of my knowledge and belief the

accompanying financial statements and supporting schedules pertaining to the firm of Newcourt Securities

Ltd Company as of December 31 2010 are true and correct further swear or affirm that neither the

Company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Peter fJence CEO

QI mWestchee Co
Sworn and subscribed to before me this day of b.04 201L

This report contains check all applicable boxes Page

Independent Certified Public Accountants Report

Facing page
Balance Sheet

Statement of Operations

Statement of Cash Flows

Statement of Changes in Stockholders Equity

Statement of Changes in Subordinated Liabilities not applicable

Notes to Financial Statements

Computation of Net Capital for Brokers and Dealers

Pursuant to Rule 5c3- under the Securities Exchange Act of 1934

Computation for Determination of Reserve Requirements for Brokers and

Dealers Pursuant to Rule 5c3-3 under the

Securities Exchange Act of 1934

Information Relating to the Possession or Control Requirements

for Brokers and Dealers Pursuant to Rule 5c3-3 under the

Securities Exchange Act of 1934 not applicable

Reconciliation including Appropriate Explanations of the Computation of Net

Capital Under Rule 15c3-l and the Computation for Determination of the

Reserve Requirements Under Rule 5c3-3 not required

Reconciliation Between the Audited and Unaudited Consolidated Statements

of Financial Condition With Respect to Methods of Consolidation not

applicable

An Affirmation

Copy of the SIPC Supplemental Report not required 10 11

report describing any material inadequacies found to exist or found to have 12 13

existed since the date of the previous audit Supplemental Report on Internal

Control
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of

Newcourt Securities Ltd

We have audited the accompanying balance sheet of Newcourt Securities Ltd as of December 31
2010 and the related statements of operations changes in stockholders equity and cash flows for

the year then ended These financial statements are the responsibility of the Companyts

management Our responsibility is to express an opinion on these financial statements based on

our audit

We conducted our audit in accordance with the standards of the Public Company Accounting

Oversight Board United States Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements An audit also includes assessing the accounting principles

used and significant estimates made by management as well as evaluating the overall financial

statement presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Newcourt Securities Ltd at December 31 2010 and the results of its

operations changes in stockholders equity and cash flows for the year then ended in conformity

with U.S generally accepted accounting principles

Our audit was made for the purpose of forming an opinion on the basic financial statements taken

as whole The supplementary information contained on page is presented for purposes of

additional analysis and is not required part of the basic financial statements but is supplementary

information required by Rule 7a-5 of the Securities and Exchange Commission Such

information has been subjected to the auditing procedures applied in the examination of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

V5TCFR77FZEV PUZ3LZC ACCdUN74NIS PLLC

New York NY

February 2011

Registered with the Public Company Accounting Oversight Board
Member of the American Institute of Certified Public Accountants



NEWCOURT SECURITIES LTD
BALANCE SHEET

DECEMBER 31 2010

ASSETS

Cash 8506

Receivable from clearing broker 181226

Clearing deposit 100000

Prepaid expense 13555

Total Assets 303287

LIABILITIES AND TOTAL SHAREHOLDERS EQUITY

Accounts payable and accrued expenses 80098

Total Liabilities 80098

Contingencies

Common stock 1000

Additional paid-in capital 222189

Retained earnings

Total Shareholders Equity 223189

Total Liabilities and Shareholders Equity 303287

See Independent Accountants Report and Accompanying Notes



NEWCOURT SECURITIES LTD
STATEMENT OF OPERATIONS

FOR THE TWELVE MONTHS ENDED DECEMBER 312010

Revenues

Commissions 651537

Finders fee income 475279

Interest and dividends

Total Revenues 1126817

Costs and Expenses

Finders fee expense 457779

Officers salary 121500

Employee benefits 21851

Clearing expenses 52362

Salaries and related taxes 76889

Software license 24994
Travel and auto expense 16391

Professional fees 12086

Telephone 8636

Computer 7781

Meals and entertainment 6832

Office 3763

Regulatory fees 2555

Taxes 1059

SIPC 2546

Total Costs and Expenses 817024

Net income 309793

See Independent Accountants Report and Accompanying Notes



NEWCOURT SECURITIES LTD
STATEMENT OF CASH FLOWS

FOR THE TWELVE MONTHS ENDED DECEMBER 312010

Cash Flows FromOperating Activities

Net income 309793

Depreciation

Adjustment to reconcile net income to net cash provided by operating activities

Increase in receivable from clearing broker 112193
Increase in prepaid expense 9632
Increase in accounts payable and accrued expenses 76319

Net Cash Provided By Operating Activities 264288

Cash Flows FromInvesting Activities

Purchase of furniture

Net Cash Provided by Investing Activities

Cash Flows FromFinancing Activities

Shareholders distributions net 350199
Net Cash Used by Financing Activities 350199

Net Decrease In Cash 85911

Cash at beginning of the year 94417

Cash at end of the year 8506

See Independent Accountants Report and Accompanying Notes



NEWCOURT SECURITIES LTD
STATEMENT OF CHANGES IN STOCKHOLDEWS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2010

Additional Total

Common Paid-In Retained Stockholders

Stock Capital earnings Equity

Balance January 2010 1000 242000 20594 263594

Net income 309793 309793

Shareholders distributions 19812 330387 350199

Balance December31 2010 1000 222189 223189

See Independent Accountants Report and Accompanying Notes



NEWCOURT SECURITIES LTD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

ORGANIZATION AND NATURE OF BUSINESS

Newcourt Securities Ltd Company was formed November 24 1999 in the State of New
York as broker-dealer in securities transactions under the Securities Exchange Act of

1934 The Company is registered with the Securities and Exchange Commission SEC
and is member of the Financial Industry Regulatory Authority FINRA The Company
has adopted December 31 as its year end

The Company clears all of its transactions through security clearing brokers The Company
acts as broker-dealer and is exempt from Securities and Exchange Commission Rule

5c3-3 under paragraph k2ii since it uses other security firms for clearing

Pursuant to agreements between the Company and First Southwest Company FSC all

securities transactions of the Company are cleared and its customers are introduced and

cleared on fully disclosed basis The Company is exempt from provisions of Rule 5c3-3

and is not responsible for compliance with Section 4c of Regulation of the Board of

Governors of the Fedeml Reserve System as all customers accounts as defmed by such

rules are carried by FSC

During 2010 the Company had two fmder fee transactions which accounted for

approximately 42% of the Companys revenues

SIGNIFICANT ACCOUNTING POLICIES

Revenues

The Companys fmancial statements are prepared using the accrual method of accounting

The transactions are recorded on trade date basis which is not materially different than

recording transactions on settlement date basis

Receivable from Clearing Broker

Receivable from clearing broker consists of money due from the Companys clearing

firm First Southwest Company for income earned on securities transactions

Management has determined that no allowance for doubtful accounts is necessary at

December 31 2010

Clearing Deposit

The Company is required and maintains separate clearing deposit account at FSC with

cash balance of $100000



NEWCOURT SECURITIES LTD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

Use of Estimates

The fmancial statements are presented in accordance with generally accepted accounting

principles and prevailing industry practices both of which require management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and

the disclosure of contingent assets and liabilities at December 31 2010 as well as the

reported amounts of revenues and expenses during the year then ended Estimates by
their nature are based on judgment and available information Management believes that

the estimates utilized in the preparation of the financial statements are prudent and

reasonable Actual results could differ from those estimates

NET CAPITAL REQUIREMENTS

The Company is member of the F1NRA and subject to the Securities and Exchange

Commissions Uniform Net Capital Rule Rule 5c3-1 which requires the maintenance

of minimum net capital of $5000 and requires the ratio of aggregate indebtedness to net

capital both as defmed shall not exceed 15 to At December 31 2010 the Company
had net capital of $209633 which was $204293 in excess of the FIINRA minimum

capital requirement

INCOME TAXES

The Company has elected to be taxed under the provisions of Subchapter of the Internal

Revenue Code Under those provisions the Company does not pay federal income taxes

on its corporate income Instead the stockholder is liable for individual federal income

taxes on his share of the Companys income deductions losses and credits

DEFINED CONTRIBUTION PLAN

The Company maintains qualified deferred compensation plan under Section 40 1k of

the U.S Internal Revenue Code in which any employee who has completed one year of

service and attained age 21 may participate In 2010 neither the Company nor any

employee made contributions to this plan



NEWCOURT SECURITIES LTD
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2010

DEFINED BENEFIT PLAN

The Company maintains qualified defmed benefit pension plan in which any employee

who has completed one year of service and attained age 21 may participate No

contribution is required from any participant The Company makes cash contributions to

the Plan as necessary to provide the benefits determined by application of accepted

actuarial methods and assumptions The benefits are based on years of service and the

employees compensation The Company did not make contributions in the year ending

December 31 2010 No accrual was made for the year ending December 31 2010

CONTINGENCIES

In the normal course of business the Company is engaged in various trading and brokerage

activities on principal and agency basis through clearing Iroker

In connection with these activities customers unsettled transactions may expose the

Company to off-balance-sheet risk in the event the customer is unable to fulfill its

contractual obligations

Significant credit exposure may result in the event that the Companys clearing broker is

unable to fulfill their coniractual obligation



NEWCOURT SECURITIES LTD
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-l OF THE

SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31 2010

NET CAPITAL

Total stockholders equity 223188

Deductions and/or charges

Non-allowable assets

Prepaid expense 13555

Net capital before haircuts on securities positions 209633

Haircuts on securities positions

Undue concentration

Net Capital 209633

AGGREGATE INDEBTEDNESS

Items included in the statement of financial condition

Accounts payable and accrued expenses 80098

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required 6-2/3% of aggregate indebtedness 5340

Minimum net capital required 5000

Excess net capital 204293

Net capital less greater of 10% of total or 120% of mm net capital 201623

Percentage of aggregate indebtedness to net capital is 38%

The above computation does not differ materially from the December 31 2010 computation

of net capital filed electronically by the Company on FOCUS Form X-17A-5 Part hA
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Independent Accountants Report on Applying Agreed-Upon

Procedures Related to an Entitys SIPC Assessment Reconciliation

To the Shareholders and Board of Directors of

Newcourt Securities Ltd

23 Waring Road

Pound Ridge NY 10576

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with
respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7 to the

Securities Investor Protection Corporation SIPC for the year ended December 31 2010 which

were agreed to by Newcourt Securities Ltd and the Securities and Exchange Commission
Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the other

specified parties in evaluating Newcourt Securities Ltds compliance with the applicable

instructions of the Transitional Assessment Reconciliation Form SIPC-7 Newcourt Securities

Ltds management is responsible for the Newcourt Securities Ltds compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with

attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the
responsibility of those parties specified in

this report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other

purpose The procedures we performed and our fmdings are as follows

Compared the listed assessment payments in FormSIPC-7 with respective cash disbursement

records entries noting no differences

Compared the amounts reported on the audited FormX-17A-5 for the year ended December

31 2010 as applicable with the amounts reported in Form SIPC-7 for the year ended December

31 2010 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences and

Registered with the Public Company Accounting Oversight Board

Member American Institute of Certified Public Accountants
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Compared the amount of any overpayment applied to the current assessment with the Form

SIPC-7 on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion

Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

f-TCER1ZFZEV PU5LZC 4CC9UNT4NTS PLLC

New York NY
February 92011

Registered with the Public Company Accounting Oversight Board

Member American Institute of Certified Public Accountants

11



SECURITIES INVESTOR PROTECTION CORPORATION
SIPC6 Box 92185 Washington 20090 2185

202-371-8300

33 REV 6110
General Assessment Payment Form

For the first half of the fiscal year ending
J2J 20i-

Read carefully the instructionS in your Woiking Copy before completing this Form

TO BE FILED BY ALL MEMBERS OF THE SECURITIES INVESTOR PROTECTION CORPORATION

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

r-52_201 Note IF any of the iniormation shown on the mailing label

requires correction please mail any corrections to

J.cnvr eu.rri cç L1 torm@sipc.org and so indicate on the form tiled

AAO Ro1
...- .- ..J Name and telephone number of person to oontaOt

to57- rethfrm qL7-q0

General assessment payment for the first half of the fiscal year

item 2e from page but not less than Sf50 minimum

Less prior year overpayment applied as reflected on SIPC ii applicable

Assessment balance due

Interest computed on late payment see instruction tor _days at 20% per annum

Total assessment and interest due

PAlO WITH THIS FORM
Check enclosed payable to SIPO

Total must be same as above

Subsidiaries and predecessors included in this Form give name and 1934 Act registration number

s\q50

WO

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

nd complete

Dated the day of________________

Dates ___________
Postmarked

Calculations _________

Exceptions

Disposition of exceptions

Received Reviewed

Documentation Forward Copy

SIPC-$

33-REV 6/10

CD

SgIT
Copti Pp ih in

iTiil

This form and the assessment payment Is due 30 days after the end otthe first six months of the fiscal year Retain the

Working Copy of this form for perIod of not less than years the latest years In an easIly accessible place



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Rem No
2a Total revenue FOCUS Line 12/Part HA Lifie Code 4030

2b Additions

Total revenues from the securities business of subn diaries excepi foreign subsidiaries and

predecessors not included above

Net loss from
principal transactions in securit es in trading accounts

13t Net loss tram
principal transactions ri ccmmodUles in trading accounts

Interest and dividend expense deducted in determining item 2a

Net toss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising prrnfing registration tees and legal fees deducted In determining net

profit from management at or participaton in underwriting or distribution of secur ties

Net toss tram securities in investment accounts

Total additions

2c Dedjctions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from

investment advisory servrces rendered to regtstered investment companies or insurance company

separate accounts and from transactions in
security

futures products

21 Revenues trom commodity transactions

3f omrnissions hoer brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain tram securities in investment accounts

100% of commissions and markups earned from transactIons in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

rem issuance dale

Direct expenses of printing advertising and legal fees incurred in cannection with other revenue

related to the securities business revenue defined by Sect on 169L of the Act

Other revenue not related either or indirectly to the securities business

See Instruction

Amounts for the Vocal period

beginning 11 20

andendingt..O 20
Eliminate cent

Total interest and dividend expense FOCUS Line 22/PART IA Line t3

Code 4075 pius line 2b4 above but not in excess

ot totat interest and dividend income $_______

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960 S______

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

29 General Assessment .0025 vo91
to page

but not teas than

$150 minimum



SEC UITI tNVES fOR PROTECTION OOROMTtON
SIPC7 PO Rox21SWastnngtonDC 2OD9O21a5

REV 7/i 3enea1 Assessment Recot1ratn RV mo
Par ffie fisa ye ended aID

Reed eàrettiiy the ie.strittiontJn your Working Copy ore cornpeting this Prn

TO SE FIL BV ALL 1P MMBRS WITh JI1L EAR ND11GS

Name Member addess Dostnaie4 Exaninl Atjtiortty 1G34 IsttaIlofi no and mpnth in whtah ftcaI
rear ends for

urp.s the attdlt requitement of SC Rule ha

I. ffl rntornthti hoWn the mafliiabet
O5229 .FINRA oa I. enaU ànr eorrecions to

WCqiTSECURnESLTD 1313 iormpr asa indioateon the fonu flied

23WmINGRD
UND RlEJOS167

Nm an telephone number óì person tocOtCt

jj

Less payment made1wtth sIC hled exclUde ntereOt zg
/5L3O//O

Dated lhe_ day of________________ _________________________________________________________

This toim ana asassment paysnest daysftr the the Worklngopy ff form

for pied at itot tess Than yeaes ba 131et yewre In an ea6fly aes1b1e ptae

Dales

PpeimarlduJ
Caicuiaflons ________ ________ _________

Eceplipns

poSition ol exceptions

..atePad
Less pnqr overpaytsdnl applied

Asseesotent balance due or overpaymerl

intereth computeJ on I$e payment see truetoa toi Jf4 at zo4 er nnum

Total assessment balaeec an interest due or lwlrpayment cared fGrward

PAID CJTh ThIS FORM
Checknised payable to IPC
Toai must be seine as above

Overpayrnent carried fotrd

Subsidiaries and predacessors lnciu.dd in thisforin givenamaand 1934Act eislrationumber

.Thd81PO mb stibnigtltIsThtm

pereöi by.whorn

that alt information.ontalned hereiwis tctie et
nd eoinIete

Reied

Documentalion Forward Copy



ETERMD4AflON GF SIPC NET OflIAT1NG EVNUES
AND GENERAL ASSESSMENT

ibm No
2a Totat reonue FOCUS iP 12/Pan- UI Ooe 43O

2b Addiiens

Toa1 the securities buiess oVsubsithar1ee except toretgn subc artec aid1

predecessors nqt inokided abo.e

Net 1.d in px tpaltransadllone trading accourita

Net toss Tr pxncpa transactiens In detmneditiers hi trading acccuntc

ifleresi nd nd$/educte in far iæiæ3
i1eriia

Nttoe5 ifth ntenf of or rtIoiatidxr fri The detwIting or ditrThfltrtiadetir3te5

Expenses oilier tIUr a4e.rtisIig printinp tgjctraUGn leea enri 1e90 oe dethtefed ul determining net

prnfit from nianaement nI
peat shdn In lindewritrng or dI ltblttt dl deOurihes

Net lose f/em ritids in investmdr/taricounts

ThId a6diflcns

dri Deductions

RevenUes ftdn the tha1rIhuttoi hared of Terdtered pan end invectatent orosany Dr ult

invstmnt tflxst from the dl anabtp eninijtres from he business ot iesurane rem investment

advisory sarvicee deref te rereterert lirveetment mrne or insurance oompany separate

acoountrs and /Di tnsàotions ii ecrHlty .tutured iroducts

Rvonues

f3Cs1ons tlnDr brokeagaaM ctharankpald to other PC rnethliWln

uflties ire vaotóns

Rcrmburserl1ent for ptd ill ddrineoton nitd pt0y sOil italian

Net
gain

tree seuntte ii Investment wte
100% of coinmissinira and earkops eaxjred from tlaneactmns in cerllllcates of tepesIt end

Treasury liflic liariters acceptanoed of egmnlerclat paper that fl1aftii ee-nientbs ox ass

.frQlILie$UanVlfate

Ortect expenses of urttrig dveIerng and egI inurred irs aenneclion with oTher revenue

efatdd UI the oucHfe tuness reveiwe dethied by mtien t69L of the MI

Other revenue not related either dfrectiy or indirectly Ia the securities business

SaVe Inetructicn

Tdtai nIeresVaP44YICPIId pedee.FOUStih-d 2t1/PART ilk tne 13

475p line -nhoveutna.tIneeas
of fetal infdr$t end di1 iVdbcoma

ii 40% of Mthlrrsct arned tmtd secUritIes

accounts 40% of.FOCU$ lUre Oed36p1

Enter the geater of UriO.1 ii

TetaldedUctions

Sd SIPC Net Operating Revedues

2e fieneral Assescmdnt d025

$V

AnIoUnf fork the fiscal period

begiinuig 20
drid

eVUdVUIg 20.LP
EUmDiat cents

Vsft2_ J4

/o7c4 4fL
._________

.V tjlia 2A
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON INTERNAL ACCOUNTING CONTROL REOUIRED BY SEC RULE 17a-5

To the Board of Directors of

Newcourt Securities Ltd

In planning and performing our audit of the fmancial statements and supplementary information

of Newcourt Securities Ltd the Companyt for the year ended December 31 2010 we
considered its internal control including control activities for safeguarding securities in order to

determine our auditing procedures for the purpose of expressing our opinion on the financial

statements and not to provide assurance on internal control

Also as required by Rule 17a-5g1 of the Securities Exchange Commission the

Commission we have made study of the practices and procedures followed by the Company
including tests of such practices and procedures that we considered relevant to the objectives

stated in Rule 7a-5g in making the periodic computations of aggregate indebtedness and net

capital under Rule 17a-3a1 and for determining compliance with the exemptive provisions

of Rule 5c3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following Making quarterly securities

examinations counts verifications and comparisons Recordation of differences required by
Rule 7a- 13 or Complying with the requirements for prompt payment for securities under

Section of Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining system of

internal accounting control and the practices and procedures referred to in the preceding

paragraph In fulfilling this responsibility estimates and judgments by management are required

to assess the expected benefits and related costs of controls and of the practices and procedures

referred to in the preceding paragraph and to assess whether those practices and procedures can

be expected to achieve the Commissions above-mentioned objectives Two of the objectives of

internal control and the practices and procedures are to provide management with reasonable but

not absolute assurance that assets for which the Company has responsibility are safeguarded

against loss from unauthorized use or disposition and transactions are executed in accordance

with managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

Registered with the Public Company Accounting Oversight Board

Member American Institute of Certified Public Accountants

12



conditions or that the effectiveness of their design and operation may deteriorate Our

consideration of internal control would not necessarily disclose all matters in internal control that

might be material weaknesses under standards established by the American Institute of Certified

Public Accountants material weakness is condition in which the design or operation of the

specific internal control components does not reduce to relatively low level the risk that error

or fraud in amounts that would be material in relation to the financial statements being audited

may occur and not be detected within timely period by employees in the normal course of

perfonrnng their assigned functions However we noted no matters involving internal control

including control activities for safeguarding securities that we consider to be material

weaknesses as defmed above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this
report are considered by the Commission to be adequate for its purposes

in accordance with the Securities Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and on our study we
believe that the Companys practices and procedures were adequate at December 31 2010 to

meet the Commissions objectives

This report is intended solely for the information and use of the Board of Directors management
the Securities and Exchange Commission the Financial Industry Regulatory Authority F1NRA
and other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act of

1934 in their regulation of registered brokers and dealers and is not intended to be and should

not be used by anyone other than these specified parties

VBT CERTIFIED PUBLJCACCOUNTANTS PLLC

New York NY
February 2011

Registered with the Public Company Accounting Oversight Board

Member American Institute of Certified Public Accountants
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